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TOWN OT NATLRITA
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020

This managernent®s discussion and analysis (MD&A) of the Town ol Naturita fmanciz] stalemenits
provides an overview ol the Town's linancial activities los Lhe liscal year ended December 31, 2020,
The intent of this discussion and analysis is 1o look at the Town's financial performance as a whele! it
shou.d be read 1 conjunction wita the basic financial sratcments anc notes to cnhance tac reader's
underslanding of the Town's vverall finangial performange,

USING TIHT BASIC FINANCIAL STATEMENTS

This annual report consists of three parts - rianagenient's discussion and analysis (this scchior), the
basic financial statements, and supplemenzary information. The basic fnancial stalcments include (wo
lypes of mlormralzon on the sare statement that present different views of The Town:

« Governmen(-wide [tnancial statements that provide 20th long<erm and short4erm information
about the ‘l'own’s overall financial status,

» I'und Jinancial sialements “hal Tocus on individual parts ol the Town government, reporling The
Town's operations in more detail than the government-wide statements.

I'he firancial statcments also include notes that cxplain some of the information in the financial
stalements and provide maore detailed data, The stalements are lfollowed by & section ol supplementary
information thal further explans and supporls (he information in the inancial slaements.

Government-wide Statements

The govermmient-wide sialements consist of the Stalement of Nel Position and the Staement ol
Activities. These slulerments repos. information about he Town as a whole ind include all assets,
liahilities, and delerred inllows using (ke accrual basis of accounting, which is similar 1o the
accounting uscd by most private-scetor companics. All ot the cusrent year's revenucs and cxpenscs arc

taken mto account regardless of when cash 15 received or paid.

These Iwo statements reporl the Town's net position and changes in it The Town's net position — The
dilference ol assels, liabilities, and delerred inllows - are one way Lo measure the Town's [inancial
health, or financial position. Over time, nercascs o decreases in the Towr's net position arc onc
mdicator of whether 1ts financial heelth 13 mmproving or detcrtorating. Orcher nonfinancial facrors,
however, such as ¢changes 1in the Town's grogerly tax base and the condition of the mlrasiructare, are
needed K assess the overall hieulih ol the Town.

Fund Financial Statements

The fund fingncizl statements provide more detailed information about the Town's funds, focuging on
115 most significant (unds - not the Town us « whole. The Town's major govenmmenial funds nclude the
General Funad, the Conservation Trust FFumd, and the Lodging Tax Fund Unlike povernmenti-wide
financial statements, the focus of the fuad financial statetnents is directed to specitic activities ot the
‘l'ow:a rather than the L'own as a whole. Execpr for the General Fund, a speeific fuad 1s cstablished to
satisfy managerial cantrol over resources ot to satisfy financcacated lTegal requirements ¢staalished by
exlemal paries or govemmental statules or regulalions.



TOWN OT NATLRITA
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020

Governmenial funds - The Towr's activities are reporte] in shree govermmental funds, which (ocus on
how money llows into and out ol thase lunds and 1he balances le(l a1 year-end that are available lor
spending in tuture periods. ‘The funds arc reported using an accounting racthed called modificd acerual
accounting, which mecasures cash ard all other financial asscrs that can readily be coaverted to cash.
The governmenlal lunds financial sialements provide a detatled shorl4erm view of the Town's gengral
governmenl operatiors, cullural and reereahional services, @nd “he basic services (hey provide.
Governmental fund infarmation helps 1o determine whether there are more or lewer (iancial resources
that can be spent in the near future to finanee the ‘lown’s programs. ‘Ihe selationship (or differences)
between governmenral activities (reporfed 1n the Statcncnt of Net Position znd the Statcment of
Aclivilies) and govemmental funds i3 provided in reconeilialiors following the fund financial
stalemerls.

TILE ' TOWN AS A WIIOLE
Starement of Net Position

The pemsprelive of (he Statement ol Net Position is ol the Town as a whole. Tollowing is a summary of’
the Town's net position lor the liscal years 2019 and 2020.

2019 2020
Govemrrertzl{[Busi -ass typs Govern~enta l[Business type
A¢lviies NAclivil ¢y Tolzl Aclivil ¢g Aclivilios Telal
C..rrenl and otver assets $ 618.433[|F L65605 |85 .188.047|F /91,490 || & 10./7/1 | $1 502,267
Cs21al assels *,325.206 1,331,817 L 2,660.023 1,361,630 ©,293.085 || 2551.613
Tota] assets 7043645 1904425 | 3,848 070 2153070 2,003 854 || <158 874
Lang-term Jiabilit es - 21,017 81.017 - 71.901 71 £C1
Ot-er liabilit ez 21.888 46 123 68.0° " 21.C33 45.297 65,280
Celored Infllows 41,490 - 41.490 44,534 - 44,534
Total liabilities/deferred Inflows G3.378 127,110 190.5°8 65.617 120.198 185,815
Necl Posil air:
Ne. Invesimen in ¢apilal assels “,375.706 1,268,800 | 2,579.006 1,561,530 CAR82 || 2 .579.715
Restrictec for rrarkeling & promozior $9.730 - 59.730 H0.C62 - 50,062
Resfrictec for errergenc es 15.5°1 - 15.5°1 54,165 - 54,195 |
Unres.ric.cd 479,520 522455 -,003,305 521,616 665474 1.287,090
T afal nel positian $ -.880767 |$ 1,777.785 | $3,657.557 [$ Z.0B74C3 [|[< - ,883.656 || $2 371 C59

The Town shows a positive balance in net position. The most signilicant items or: the statement ol net
position arc the capital assets and thesc are deseribed in morce depth in Noce O to the financial
statcments,



TOWN OT NATLRITA
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020

Statement of Activities

The perspective ol the Staternent of Activities is ol the Town as a whaole. The Statement of Activities
reflects the cost of program scrvices and the charees for services and sales, grants and contributions
offsctting rhose scrvices, ‘The folowing detail reflects the total cost of scrvices supporsed by program
reventes, sales wxes, and general properly taxes, as well gs other general revenugs, cesulling ir [he
overall change i net position lor the liscal years 2019 and 2020.

20°9 2020
Governmenlal |Rus aessdype Governmenlz| |Business-ypao
Activities chivities Toal Activitiss Activities Total
REVENUES!:
P-agrem revenues:
Chargas tc - Sernvices 3 37986 | S 163238 [|§ 19r€624 |8 20,015 1 % LOU, /66 | § 27 571
Crurls urd Canfliibuliors 73.014 - 73.C14 ar. 767 - 37,767
Generzl reverues
Taxes 4117.6488 - 117 689 597,103 - 591,103
In.orest, obae- avenue lkarsers 1.175 656 c.,aar a54 410 T4
T otal revenues 576,264 463.804 €o0,158 650,772 501.178 ©, 057,448
EXPENSES:
Cerarel gavernmeant 220.30¢ - 220,30/ 200,588 - 209,988
PJblic Ea’ely f1.359 - 87,389 787 - 71,877
P.iblic Works 105,004 - 105,004 115,65° - ‘565
Cultue ard recreatich 12.602 - 12,652 16,026 - 16,026
Ulility operalions - 352.463 152,469 - 394.805 394,805
T ota] expenses 449.322 352.463 ac” 7N 443,136 334.805 857,947
Inc-ease (cacaase) el posilion 76.942 111,425 188,267 207,136 108,371 3°53,507
Nel posltlor Jan.ay 1 1.803.320 1,665,860 || 3,162,185 © 880,267 1,770,280 | 3,657,502
Noel posi.ior 2ecarrbies 31 ¢ 1.880.267 | 5 1,777.285 [[$2,657,5357 |8 2,087,403 | ¢ 1.583.653 || $3,97,059

‘The Town's primary sources of rcveruc are fom taxcs and uti.ity foes. Thesc revenncs are uscd fo pay the
cost ol the generdl vovermment and e cost. ol the wlilivy acivily experses.

‘The l'own operased as an iacrease in nes nosition for governmensal activices 12 2019 and 2020; the prinery
incrcasc in 2019 was duc to increascd sales tax and marijuana fax.

The Town's primcry sources ol revenue are [rom laxes and uLility [ees. These revenuves ore vsed Lo pay e
cosl ol the general governmenl and the cos. of the ulilicy acavily exporses.

The Town reported an incrcasc in ncl position lor busincss 4y pe activilics in 2019 as wcell as an incecasc in
2020. A Capudl Teaproveaient Plan and Rate Stedy was comipleied by Element Crngineers in September o
2078, Several grants end lowns will be needed 1o help construct and improve 1ls water and wastewite:
sreatments systems. The Pown inereasec rates in Aoril 20011 and in 2(N5 to cover operating costs. \o
increase was waplemerted 12 2016, 2017 or 2018, However, on January 1, 20.9 a $10 increasc in scwe:
caes and a $3 increase in waler rales was urplenented.



TOWN OT NATLRITA
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020

TITE TOWN'S I'UNDS

Lhe Qund level financial staiements tocus on how scrvices were financed in the shors-ferm es well as
waar semains for future spending, ‘The fiund Tevel financial stutgnenes are roporeed on the modificd
accruul besis of accounting Tor governmenlal linds.

AL the Jund level, wuncer the modilled accrual basis ol accounting, depreciable assets and their
telaled deorecialion expease are not rellected as they ate not a cutrent period linancial resousce or
use, In addition, at the fond level, iaflows from opcrating loans, it eny, arc prescrtce as a scveane
itom while outflows for capita’ outlay and debt scrvice pavments, if any, arc presented as &n
expendilure tlem, as these 1lems represeat eurrent period (nancial resources and uses.

For the year ended 12 31/2020, governmental fund balanccs ware incocasced by 5170.691. This is duc to
a 512400 revenne inerease comparcd o 2019, bz only 4 873,090 imercase mn onr exoerditires.

GENERAL FUND BRUDGLTARY HIGHLIGHTS

The Town's proccdurcs in cstablishing budgctary date reflecied in the linancial staicmicnls arc
summirizec in Note 4 of the financinl stezemenrs. No amended biudgees were adopted by she Town
ducing liscal ycar 2020. Much ol 1hc Towa's aciivitics during 2020 were deiven by celorcicg our
Town Ordinances. We liired & coce enlorcement ollicer to Tielp with this eudeavor. The Town also had
muny real estale Irensactions and binlding permits were up slighily. We had o lol of lumover on our
town board of trosrecs as well as staff. Moch time and effort went o setraining. he staff and board
were involved with planning and implementing severel grants for our new »layeround. perimeter rail,
and waler line replecement. We began grass rools ellosts 1o opea our old water wreawaen. plant as a
park wilh Oshing, swimming, and picnicking. The Town implemen.ed a discounted rute for scemer
waler usage 1n order o dcanlily Nalurita again. We purchased a used Caterpillar Roac grader, and
Montrose County donated a 2015 Ram 1500 pickun for our cods cnforcemen: vehicle, We spent a
considcrable amount of tie waca we were offcred somc property -0 be donared ro the towe by a citizer,
dispelling rumors eboul a river welx trail. Unlortienately, the public outery was more power(ul than our
persussion ard Lhe offer was taken ofT the table. The Public Works department worked closely wicth
the CO Departirent of Public Health and Environment after we were 1ssued a Cease and Desist Notiee of
Vio.ation for past reports not usncd in, We applicd to the International Dark SKy organization to be a
dark sky communily. O course, COVID-19 was a w:ajor l[ac.os in the Towe’s apetatioas lor 2020. This
was largely due o reaclionary ellorls o coraply and wail lor restrictions nol imooesed by the Towi.
Nawrita did not suffer from any economie diseslers, nor did we change normmal operating hous or
mcthad of Town Board mecrings oxeopt fo- the initial shur dow 1= March ard again in November when
most ol ke stell tested positive. The Towa panicipated ic e AlZoréeble llousing comumifice as a
stakeholder as well as e San Mizuel River Parnership.

General Fund Reseurces (Inflowsy)

‘The ‘Town's tinal actial revermes in the amount of $629,175 were more than budget cxpectations of
$3528,79< by $.00,381 primarily beceuse ol increcsed se.es taxes due 10 the illux ol travelers in ous LOwn
durimg COVID-19.

General Fund Charges to Appropriations (Outflows)

The Town's linal actual expenditures ol S$£54 222 were 525,596 less than the [ice]l appropricted
bulacce of $479.81&. The projeets we had kudgetec did nol gel accomplishad because of personrel
chenges. The major Hurchase ol a roac grader was less than we were quoled.

v



TOWN OT NATLRITA
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2020

LTILITY FUND BUDGETARY [T1GITLIGIITS

The Town's procedurcs in csfablish.cg budgetary dafa rctlected in the financial statcments arc
summarized in Note A of the tirancial statcments. No amended budgets were adopted oy the ''own
durng fiscal year 2019.

Ctility Fund Resonrces (Tnflows)

The Town's [nal actual revenues in the amount ol $301,176 were unde: budgel expectalions of
51,177,578 by 5676,402 duc ro a dclay in CDBG Grant funding for a major watcr line replacement.

Lrility Fund Charges 1o Appropriations (Outflows)

The Town's fiaal actual Sudgetary Hasis exoernditures of $359,186 were 8737,219 less chan che fimal
approprived budgel ol $1.096,405. This is due 1o constzuction being deluyed on Lhe mujor water _ine
teplacement, versoanel chenges lor projecis Lial were planned and wying -0 bui-¢ our lund (ot a new
wastc watcr treatment plent,

CONSERVATION TRUST FIUND RUDGFETARY HIGHIIGHTS

The ‘lTown's procedurcs it ¢smablishing budgctary deta rcflcered in the financial stetcments arc
sucamarized in Voie A of the firencial starements. No amended budects were adopred 2y the Town
during fiscal ycar 2020.

Conservation Trust Fund Resources (Tnflows)

The Town's linal actuel revenues i the amount ol $2,406 were vnder budael expeclations ol
$41.334 by $35.928 due 1o a GOCO grunt being delayed in funding o Teverage it for a Park Penmeter
‘I rail Crrant.

Conservalion Trust Fund Charges lo Appropriations (Outflows)

The Town's [inal expendilures ol $-0- were $50,000 less than the linal aporoprialed balaccee ol
$50,000 due to the delay in the GOCO arant and using pariner cash match [tom the General Fund [or
initial cxpendituces.,

LODGING FUND BUDGETARY INNGHLIGHTS

The ‘Tawn's procedares in establishing budgetary data reflected in the finzncinl sratements are
summarizec. i Note A ol the Tmumeind siatements. No amended budgets were adoated by the ‘Town
duciag (iscal year 2020.

Lodging Tax Fund Rexources (Tnflows)

The Town's final aclual revenues m - the amount of $15.691 were higher than budgel exaeclaions of
$15.083 by S608 due to = bnsy yeur “or the local hotels becanse of the influx of travelers cscaping

major citics,

Lodging Tax Fund Charges (e Appropriations (Qutfliws)

The ‘Town's final expenditures of 525,359 were $10,659 marc than the final asproprased balance
of $14,700 as two unexpecled Todgmyg Fund requests for Zunding were presenled.



TOWN OT NATLRITA
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CAPITAI ASSETS

At the ond of 2020, cthe Tows aad a woral of S1,%55,023 (avested in net capital assets of
governmental zcuvilics. The amounl of capilal assews Tor busimessHype achivities lolalec $1,293,081
alter cecormuluted. deprecictior, a decrease ol $41,735 over 2019, Taere were no relirerments in
2020 i the business-lype activilies; there were no retirenments in soverneectal activities. See Note
1), Capital Assels.

LONG-TERM DIERT

Duting 2012, the Town entered in.o a .oan o assist in ke renovation ol the Town's sewer sysLent.
The loan was tor $700,000 with S500,000 torgiven at closizg. The remaining balance on the lean at
Duecember 31, 2020 was $74.901. See Nore I, Long-:erm liabilizies.

FCONOMIC FACTORS AND NEXT YEAR'S BUDGET

The General Fund 2021 Budgcol anticipaes thal revenuces will incrcase as the Town rcecived
Ancrican Rescece IMlan funding, Sales tax continucs to increasce duc to construction in tc arca.

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

Tkis [linancial repotrt is designed o provide our residems, cuslomers, Laxpayers, investors, and
creditors with a gcncral ovearview of the Town's finaaces and ro show the Town's accountebility for
the moncy it reecives. It you have any questions regarding this report or nced additional financiel
information, plcase confact rac:

Town ol Nalurila

At Kathy Cooper, Town
Trcasurcr PO Box 205

Naturita CO 31127

Tel: (970) 865-2286

[Fax: (970) 865-2815

Lomail . matucita@,patewircless.co:n

Vi
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Independent Auditor's Report

To the Town Council
Town ol Nalurila
Naturita. Colorado

We have audited the accompanying financial statements of the govemmental activities, the
business-type activities, and each majar fund of the Town of Naturita, Cobrado as of and for the
vaar ended Dacamber 31, 202D, and the rektad notes ta the financial statements, which
collectively comprise the Town's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles gencrally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparalion and lair presentalion af financial slalements Lhal are ree [rom malerial misslalemen,
whether due to fraud or errar.

Auditor’s Responsibility

Our responsihility is to express opinions on thase financial statements based on our audit, Wa
conducled our audil in accordance wilh audiling slandards generally accepled in (he Uniled Slales
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are tree trom material misstatement,

An audit involves performing proccdurcs to obtain audit cvidence about the amounts amd
disclosures in the finangial statements, The procedures sefected depend on the auditor’s judgment,
including lhe assessmenlt ol Lhe risks of malerial misslalement of the linancial slalermenls, whelher
due to fraud or error. In making those risk assessments. the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that arc appropriate in the circumstances, but not for the purpose of
expressing an opinion an he elfecliveness of he enlily’s inlernal conlrol Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
cvaluating thc overal prescntation of the financial statements,

We helieve that the audit evidence we have obtained is sufficiant and appropriate to provide a
basis [or our audil opinions,

Opinions

In our opinion, the financial statements referred ta above present fairly, in all material respects, the
respactive financial position of the govammental] activities, the businass<ypa activities, and each
major fund of the Town of Naturita, Colorado, as of December 31, 2020, and the respective
changes in financial position and. where applicable. cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of Amcrica,



Other-Matters

Required Supplementary Information

Accounting principles generally acceptad in the United States aof America raquire that the
managemenl's discussion and analysis on pages |-Vl be presenled o supplementl the basic
financial statements. Such information. although not a part of the basic financial statements. is
required by the Govemnmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate aperational.
economic, ar historical cantext. We have applied certain mited procedures to the required
supplemenlary informalion in accordance wilh audiling slandards generally accepled in the Uniled
otates of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for cansistcncy with management's recsponscs to our
inquiries, the basic financial statements, and other knawledge we obtained during our audit of the
basic linancial slalemenls. We do nol express an opinion or provide any assurance on Lhe
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or providec any assurance,

Other Information

Our audil was conducled Tor lhe purpose al forming opinions on [he financial slalemenls Lhal
collectively comprise the Town of Naturta, Colorado’s financial statements as a whole. The Utility
Enterprise Fund budgetary comparison schedul and the Local Highway Finance Report are
supplemeantary information for purposes of additional analysis and arc not a required part of the
financial statements.

The olher supplemenlary informalion schedules are lhe responsibilily ol managemenl and were
derived from and relate direclly to the underlying accounting and other records used to prepare the
financial statements, The information has been subjected to the auditing pracedures appled in the
audit of the financial statements and certain additiana] procedures, incpiding comparing and
reconciling such informalion direclly o0 lhe underlying accounling and olher records used 1o
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States ot
America, |n our apinian, the infammation is fairly stated in a]] materia] respects in refgtion to the
financial statements as a whole,

Fhambilin and: Fhrsocigtos

GokKlen, Cdorado
June 17, 2021



TOWN OF NATURITA, COLORADO

STATEMENT OF NET POSITION
December 31, 2020

Business -
Govemmenlal lype
Actlivit es Activiies Total
ASSETS
Cash and Invesirents $ 713,846 $ 664,806 S 1,378,652
Receivables:
ACCounls 11,438 45,985 57,403
Prooerty taxes 44,534 - 44,534
Intergavarnmanlal 21,672 - 21,672
Te.al Curranl Assels 791,450 710,771 1,502,261
Caoital assets (net of accumulated capreciation):
Temal Noncurrent Assets 1,361,530 1,293,083 2,694,613
Total Assets 2,163,020 2,003,854 4,156,574
LIABILITICS
Curreni Liatilities
Accoanls payavle 21,083 - 21,083
CLstomer depcsits - 45297 45,297
Total car-e1t liabiliias 21,083 15,297 66,380
Long-lerm liabililies:
Note payable due witnin one year - 6. 77 6,177
Note payable due sfter one year - 68,721 68,724
Tolal Liabililies 21,083 120,188 141,281
JFFFRRFD [INFI OWS OF R=850URCFS
Unavailable evenus - properly .exes 44 534 - 44,524
Total deferred inflows of resoLrces 44,534 - 44,54
NC™ POSITION
Nel investmerit in capita| assais 1,361,530 1,218,182 20579712
Reslic.ed ‘or markeling a1c prarrolian 50,062 - 50,062
Resticied “or emergency reserves 54,95 - 54,195
Un-estriced 621,616 665,171 1,287,090
lolal Ne¢. Pogilion $ 2087403 $ 1,383,656 S 3,971,059

Thc accompany ng notes are an integral oart of the financial stazements,

3
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TOWN OF NATURITA, COLORADGQ

BALANCE SHEET -GOVERNMENTAL FUNDS
December 31, 2020

—0de "¢ Corservallen
General lax INTTER
. ¢ Mund “und Tolal
ASETTS
Cash & investmien.s $ 609,589 S 5C.DB2 5 54,795 $ 73,846
Propery lixes -ecrivazble 44,534 - - 44,7374
Accounts reccivable 77438 - - 11,438
| ergoverngnlal receivavle 7,672 - - 21,872
TOTA_ ASSETE 637,233 5C,062 b1.79b /9”,/79C
LIABILITIES
Accounts payakle 27,083 - - 21,83
TOTA- LIABILITICS 27,083 - - 21,0838
DCFTRRID INTT OWS O RFSOURC™2
U-available roevenue - pregey lexes 44 534 - - 44 53<
FUND BALANCES
Rest- ctec “ar markering &-¢ premot on - BC.062 - 0,062
Rest-ctec “or conservato- - - 54,765 54 195
Rest- ctec “ar emergenc es “4.400 - - 14.4CC
U-~asz gned 607,216 - - 607,21€
TOTA_FUND 3A_ANC= 62,616 5C,062 561,795 725,873
TOTA_LIABILITIES, 8~¢ DEFERRED INFLOWS
OF RESOLRCES AND FUNC BALANCE $ 687,233 5  BC.062 5 54,95 § 707,00

Teal fund ozlance per soove

Arro_~1s raperted “or governmre~ial aciivies - t~e slaeme~: oF ~el position

are ¢ fferent bacause:

Caoial zasets used n gavernmen:al actvitea are nc: ‘Inancia|resources. and

-herefore,are not reportec In the funds:

Can ] Assels
Aczurmufiled Rentoeciilion

IOTA-N=1 PO3I]| [ON - GOVEIRNMEN AL ACITIVII[EE

The accomnpany ~¢ nctes are an intecrza| par: o -he financiza|stazermre-1s

U

§ 725873

1,855,072
(495,497,

$2.087.4C2



TOWN OF NATURITA, COLORADO

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES =GOVERNMENTAL FUNDS
For the Year Ended December 31, 2020

Lodying Gerisservaliarn
General Tax Trust
Fund Furc Fund Tolul
Xevenues
Tuxes
Ceneral proserty 8 41 62¢ S - 5 - 3 41,629
Sovec lic ow wers p 6187 - - G187
&zles anc use 4845 275 15,643 - 51C,918
Scverance 2 360C - - 2.36C
L cerses and permita 8 (2: - - 8,725
Intargcvem ne-al 24 94¢ - 5,360 3c.3ce
Granta 42 263 - - 42,263
=ines and forfe tures 2 037 - - 2,937
Interest 3he - - =4
MiscsllansoLs <496 46 46 <,59C
Tc.al revenues 679,175 15.691 5,406 05C, 777
Mxpendilares
Cur-ent
Generzl goverwrenl 235275 75,358 - 26C.584
Public sa‘ety a4 bae - - 88,685
Public wo-ks 42,028 - - 42.028
Cullure arc recreation 53 963 - - 53,963
Cuap [ gu.Jay 3< 417 - - 3417
I ¢1a| expendrures 4hs 222 25,3459 - 4/(9 081
FXCrssS Or RTVIENUNS Ovr=
{UNDER) EXFENDITLRES 17/ 953 (9.658) 5,106 17C,621
FUND BA_ANCES - Bec nning 446 663 59,730 48,790 555,133
FUND BA_ANCES - Endirc 621616 3 50,052 S 51196 ¥ 72L.871
Amo.nts reporied for governmental aclivit es in tne staterrent ¢ axivities are
c ["erer | because:
Ne: chznge in func bzlances per above 17C.621
Governmental furce repo-t capital odtizys as axpendizures, Hcwever. 1 the slazement
of activitles the 03 of those aasels 1 zllocatec over telr eslimatad usefu | Ives &1l
-eported az deareciat on expensse,
Capial anlays 87,118
Deprec atio- experse (3C.673)
Cha~ge n ~el pesilion ol goverr me-la) acl vi ies 207,136

The accornpaying noles aie an nlegra| parl of (e finac-cial stalerncnls

G



TOWN OF NATURITA, COLORADO

STATEMENT OF REVENUES, EXPENDITURES. AND CHANGES IN FUND BALANCE
-GENERAL FUND - SUDGET AND ACTUAL

For the Year Ended December 31, 2020

VARIANCE
ORIG NAL FNAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
Revenues
Taxes
General prapery 50,010 50,010 1°.629 S (8,361)
Svecil c ownership 5,700 5,7CA 6,187 487
Sales and usc 270,000 2/0,0C0 495275 225,275
Scverance 15,000 15.0C0 2.360 (12.640)
Licerses and permizs 8,940 8.940 8.725 (215)
Intergovernmental 67.268 G7,7C8 74.949 (37,319)
Crants 40,000 40,0C0 42.263 2,263
Fines ard lorlailuras 6,200 6,200 2.837 (3,263)
Inlerasl - - 354 354
M sccllancous 2,900 2,9C0 4496 1,598
Capizal Improvement 67,776 67.776 - (67,776)
Total revenues 528,794 528.7%4 £29,175 “00,381
Expend tures
Cuarrenl
General governiment 165,150 165,150 235.225 (r0,075)
Public safety 81,118 81.118 §8.589 (1.471)
P Jblic works 108,400 108.4C0 42,028 66,372
Culture and recreaticn 66.150 66,150 53.963 12,187
Capiza| outjay 595,000 59,0C0 31117 21,563
Tola| exverdilu-es 479,818 479,618 454,222 25,698
EXCESS OF REVENUES
OVER (UNDER) EXPEND|TURES 43,976 48,976 174,953 74,785
Fund Bajances - Beginning of Year 116.663 116,663 116,663 -
FLnd Balances - Fnd o* Year $ 495639 § 495,639 $ 621.616 S 74,785

Sce the accompanying Independeni Auditor's [Report,
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TOWN OF NATURITA, COLORADO

LODGING TAX SPECIAL REVENUE FUND
STATEMENT OF REVENUES. EXPEND[TURES
BUDGET AND ACTUAL
Faor the Year Ended December 31, 2020

VARIANCL
ORIGINA_ =INAL POSITIVE
BUDGET BJDGET ACTUAL (NEGAT IVE)
Reverues
Taxes
Sales and use g 5000 & “5,000 S 15643 3 643
Interest §3 83 L8 -39
Tols| reven.les “h.083 ‘5,083 15,691 G083
FX5FENDITURFS
Current - general government 14./00 ‘4,700 25,359 {10,659)
Tola| experdifures “4,700 ‘4,700 25,369 10.659)
FXCFSS OF RFVFNUFS
OVFR (UNDFR) FXPENDRITURFS 383 3583 (9,663) (10,051)
Fund balance cegirning of year 59,730 59,730 59,730 -
Fund balance end c” ysar 60,113 60,113 50,062 {10,051)

8ce e accompany ng hdependenl Aucilor's Report,
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TOWN OF NATURITA, COLORADQ

GONSERVATION TRUST SPEGIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES

BUDGET AND ACTUAL

Far the Year Ended December 31, 2020

Revenues
Inzergoveramen:al
Cont ngency (park grani match)
M scellansous
“otal reverues

Exoacneilures
Gurrenl
Cult.are and recreation
“olal experdilures
EXCESS O= REVENLES
OVLR (UNJLR) LXPLNDI URLS
Fund balance becinning of vear

FLd balance snc of year

VARIANCE
ORIGINA FNA POSITIVF
BUDGZT  BJOCET ACTUAL (NECATIVE)
S BP0 $ 6260 $ 5380 § (900)
35.00C 35,000 - '35,000)
74 74 46 (28)
41,334 41,334 5.406 (35 928)
50,000 10,000 - 10,000
50,000 50.000 - 50 000
'8,656) (8.666) 5,406 12,072
5,191 52,196 48,790 (5.406)
2.175) 45,530 54, 96 8,666

Sce lhe accampanying [ndeoencent Audile”’s Reporl,
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TOWN OF NATURITA, COLORADO

STATEMENT OF NET POSITION-

PROPRIETARY FUND

December 31, 2020

ASSETS
Current Assets
Cash and investments
Accounts receivable, net
Tolal Currenl Assels

Non=current Assets
Capital assets:
Property. plant and equipment
Accumulated depreciation
Total Non=current Assets

Total assets

LIABIL|TIES AND NET POSITION
Liahilitics
Current Liabilities
Cuslomer deposils

Current portion of Jong-term dept
Total Currcnt Liabilitics

Long-lerm nole payable, less currenl portion

Total liabijtics

Nel posilion

Net investment in capital assets
Unreslricled

Total net position

Utility
Enterprise Fund

$ 664,806
45,965

710,771

3.650,022
(2,356,939)

1,293,083

2,003,854

45,297
6,177

51,474

68,724

120,198

1.218,182
665,474

$ 1,883,656

The accompanying notes are an integral part of the financial statements,
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TOWN OF NATURITA, COLORADGQ

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND NET FOSITION -

FROPRIETARY FUND

For the Year Ended December 31, 2020

Qperaling revenues
Cliarges lor soiviens

Opcraling expoenses

Sersonng|

Opcra.ing expenses

Syrchasee services

O.her serv ces

Zquiomient CXoCnscs

Jepree slicn

Tolal pperal ~¢ ¢xeenses

Opcriling incorre (Joss)

Nonoperating reve~Jes (expenses)
Interest income
Inte-est axoe~sa

lolal nonoperall g reve~.es (expenses)

Charge in nel pos licn
Nel oasition 57 oec nning c* year

Nel ooslllon &1 en¢ of year

UlLikily
=1 .P.I‘[ !ri:-*,e Mand

b 500,766

68,689
134 937
115 957

4,950
5417

64,94

394 44

106,622

106,371
1,0((.285

$ 1,883.6%

The accomnpany ~¢ netes are an intecra|par: o -he financia|stazemre-1s
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TOWN OF NATURITA, COLORADO

STATEMENT OF CASH FLOWS -

PROPRIETARY FUNDS
For the Year Ended December 31, 2020

UlLility
Frtergrise Fund

Cash flows from operating activities:

Cash received fram customers § 5C3,921

Cash paid to suppliers (280.,587)

Cash paid to employees (68.689)
Net cash prov ced (used) by eperating activitics 154,645

Cash flows from capital and related inancing activities:

Additors to cagital asscts (22,459)
Lozr Principal Paymenls (B.116)
Loar interest payments and fiscal charges €61
Net cash {uscd) by noncapital financing activitics (29,236)
Cash flows from invesiling activiies:

Interest received 410
Net ircrease in cash 125,400
Cash - Beginning of year 539,397
Cash - End of year $ 664,808

Recorciliat on of ret operating income (Loss) t¢ net cash
provided (uscd) by operating activilies:

Nat oparating ncome (|oss) $ 16,622

Adjustments to reconcile operating ingome (joss) fo
ret cash provided by operating activities:

Degreciation 64,194
(Increase) Decrease in:
Accourts receivable (557)
Increase (decrease) in:
Accourls payatle (3.909)
Irterfund (15.417)
Customer deposits 3,712
loal adjuslmanls 18,023
Net cesh provided (used) by operating activities $ 154.845

The accompanying nctes arc an integral part of the financia| statements,
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TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLKES

1. Reporting Entity

The Town of Nalurila, Colorado was [ormed in Seplember 1950. The governing body al lhe
Town is an elected seven-member Board of Trustees, headed by a Mayor.

The Town's financial statements include the accounts and operations of all Town functions
including, but not limited to, public safety, street construction and maintenance, water and
sanilalion, cullure and general adniinistralion as provided by lhe Town charler.

The accounting policies of the Town of Naturita conform to generally accepted accounting
principles (GAAP) as applicable to governments and have been consistently applied in the
preparation of the financial statements. The Governmental Accounting Standards Board
(GASB) is lhe accepled slandard selling body lor eslablishing governmenlal accounling and
financial reporting principals.

2. Government-Wide and Fund Financial Statements

The government=wide financial statements inclide the Statement of Net Pasition and the
Statement of Activities. These statements summarize information of the governmental and
busincss-type activitics of the Town, Governmental activities, which are gencrally financed
by taxes, intergovernmental revenues, and other non-exchange transactions, are reported
separalely [rom Business-lype aclivilies, which are financed in whaole or in parl by lees and
charges made to external parties,

The Statement of Activitics demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues, Direct expenses are those that are
clearly idenlifiable wilh a specilic lunclion or segmenl, Program revenues include 1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to mect the operational or capital requircments of a particular function or segment,
Taxes and other items not properly included among the program revenues are reported as
general revenues,

Separate financial statements are provided for governmenta] funds and proprietary funds,

Major individual governmental funds and major individual enterprise funds are reported as
sepdarate columns in the fund financial statements,

14



TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The accounting and financial reporting treatment appled to a fund is determined by its
measurement focus. Basis of accounting refers to when revenues and expenditures or
expenses are recogniced in lhe accounls and reporled in Lhe linancial slalemenls. Basis of
accoLnting relates to the timing of the measurement focus applied.

Government-Wide and Proprietary Statements:

The governmenl=wide financial slalemenls are reporled using lhe economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Al assets, liabilities, deferrsd inflows, including capital assets, as wsll as
infrastructure assets, and long-term liabilities, are incliced in the Statement of Net Position,
The Statement of Activities presents changes in net position. Under the accrual basis of
accounling, revenues are recorded when eamed and expenses are recorded when a habilily
is incurred, regardless of the timing of related cash fbws. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmenlal Fund Financial Slalemenls:

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting, Revenues are recognized
as soon as they are both measurable and available. "Measurabk™ means the amount of the
lransaclion can be delermined and "availabke" means colleclible wilhin the currenl period or
soon enough thereafter to be used to pay liabilties of the current period, For this purpose, the
Town considers revenuss to be availabje if they are collected within 60 days of the end of the
current fiscal period, Major revenues that are determined to be susceptible to accrual include
sdles and use taxes, property taxes, utility franchise fees, grants-in-gid eamed, interest,
renlals and charges [or services, Major revenues Lhal are delermined Lo nol be susceplible lo
accrual, because they are either not available soon enough to pay labilties of the current
period ar are not abjectively measurable, include Kcenses, permits, fines and forfeitures,

Expenditures generally are recorded when the Jabilty is incurred, as under accrual
accounling. However. debl service expendilures. as well as expendilures relled (o
compensated absences and ¢Jaims and judgments, are recorded only when payment is due,

The Town reports the following major governmentalfunds:

The General Fund is lhe general operaling fund ol the Town. Il accounls lor all aclivilies of
the general government except those required to be accounted for in another fund.



TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Lodging Tax Fund is a special revenue fund that accounts for lodging tax revenues,
which must be expended on advertising and marketing local tourism, as required by CR.S.
30-11=107,5,

The Conservalion Trusl Fund is a special revenue fund Lhal accounls [or lhe proceeds of
lottery funds received from the State of Colorado.

The Town reports the following major proprietary fund:

The Ullily Fund accounls or all aclivilies associaled wilh providing waler and sewer services
to customers within the water and sewer service area.

As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements. Interfund activity has not been elminated in the fund financial
slalementls, il any.

Amounts rgported as program rgvenues include:
1. Charges to customers for goods and services
2. Operating grants and contributions

3. Capital grants and contributions

Inlernally dedicaled resources are reporled as general revenues ralher Lhan program
revenues, Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items,
Operating revenues and expenses generdlly result from providing services and producing and
delivering goods in conneclion wilh a proprielary [und's principal ongoing operalions, The
principal operating revenues of the Town's enterprise fund are charges to customers for sales
and services, Opserating expenses for the entsrprise fund include operating expenses,
purchased services, other charges, and depreciation on capital assets, All revenues and
expenses not meeting this definition are reported as non-operating revenues and expenses.-
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TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. Fund Equity and Fund Balances

GASB Statement No, 54, "Fund Balance Reporting and Gavernmental Fund Type Definitions"
provides mare clearly defined fund balance categories to make the nature and extent of the
conslrainls placed on a governmenl's [und balkances more lransparenl. h [he fund linancial
statements the following classifications describe the relative strength of the spending
constraints. Note that not all of these dassifications may be used in a given year.

» Non=-spendable fund balance = The portion of fund balance that cannot be spent because it is
eilher nol in spendable lorm (such as invenlory) or is legally or conlraclually required lo be
maintained intact.

= Restricted fund balance - The portion of fund bakbince constrained to being used for a specific
purpose by external parties (such as grantors or bondhobers), constitutional provisions or
enabling legislalion.

= Committed fund balance - The portion of fund baknce constrained for specific purposes
according to limitations imposed by the Town's highest level of decision making authority, the
Board, prior to the end of the current fiscal year. The constraint may be removed or changed
only through formal aclion of lhe Board.

» Assigned fund bajance - The portion of fund bajnce set aside for planned or intended
purposes, The intended use may be expressed by the Board to assign funds to be used for a
specific purpose, Assigned fund balances in special revenue funds will also include any
remaining lund balance Lhal is nol resltricled or commilled. This classilicalion is necessary O
indicate that those funds are, at a minimum intended to be used for the purpose of that particular
fund,

= Unassigned fund balance - The residual portion of fund balknce that does not meet any of the
above crileria, The Town will only reporl a posilive unassigned lund balance in lhe General
Fund.

When both restricted anc unrestricted resources are avaibbk for use, it is the Town's policy to
use restricted assets first, Unrestricted fund balnce will be used in the folowing order:

commilled, assigned. and unassigned,

5. Assets, Liabilities, and Ngt Pgsition

Cash and Investments

Cash includes amounts in demand deposits.

For purposes of the statement of cash flows, the proprietary func considers all highly Fquid
investments with original maturities of three months or ss from the date of acquisition to be

cash equivalenls,
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TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued
Colorado State Statutes limit the local governments to the following types of investments;

* Obligations of the United States or obligations unconditionally guaranteed by the United
States

» Bonds ol lhe Slale of Colkorado and ils polilical subdivisions

» Certain obligations secured by mortgages

» Bankers acceptances

« Commercial paper

» State investment pods

» Repurchase agreemenls

* Money market funds

» Guaranteed investment contracts

Interfund Receivables and Payables

Receivables and payables classified as "due from other funds"” or "-due to other funds" on the
balance sheet arise from negative equity in pooled cash and investments. Any residual balances
outstanding between governmental activities and business<ype activities are reported in the
governmental-wide financial statement as "internal balances”.

Property Taxes

Property taxes as set by the Board of Trustees are collected by the County Treasurer, The
County Treasurer remits property taxes collected to the Town by the 10th day of the month
[ollowing colleclion. Properly laxes receivable represenl 2020 laxes coleclible in 2021 and are
also shown as deferred inflows, Following are details of the property tax calendar:

Levy date: December 22 (prior year)
Lien date January | (current year)
Firsl 1/2 inslallmenl due: February 28

Second 1/2 instalment due: June 15

If paid in full: Apri] 30

Accounts Receivable
The Town considers accounts receivable for the Utifty fund to be fully collectible because the

Town can place liens on incividual properties, Therefore, the associated allowance for doubtful
accounts is zero,

18



TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued
Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the applicable
governmental or business=type activities columns in the government=wide financial statements.
The Town has elecled lo apply lhe slandards relaled lo infraslruclure assels prospeclively.
Capital assets are defined by the Town as assets with an initial, individual cost of $5,000 or
more and an estimated life in excess of one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed, Donated fixec assets are valued at their
estimated fair value on the date donated.

Maintenance, repairs and renewals that neither materially add to the value of the property nor
appreciably prolong its life are charged to expense as incurred. Gains or kbsses on dispositions
of property and equipment are included in income,

Improvemenls are capilalized and deprecialed over lhe remaining uselul lives of lhe capilal
asset, as applicable.

Capital assets are depreciated using the straight=ine method. Depreciation expense is reflected
as an operating expense in the government-wide statement of activities. Estimated useful ves
for assel lypes are as [ollows:

Estimated lives

Building and improvements 40 years
Utility plant and system 15 to 50 years
Equipment 3to 10 years
Inlraslruclure 40 years

Long-Term Liabilities

In the government-wide financial statements, and proprietary fund types in the fund financial
slalements, long-lerm debl and olher long-lerm oblgalions are reporled as habillies in lhe
applicable governmental activities, business-type activities, or proprietary fund type statement of
net assets,

Contraband Seizures

The Town received no seizure funds in 2020,
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TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE A = SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (Continued
Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounls ol assels, liabililies, delerred inllows, and discbsure of conlingent habillies al lhe dale
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

Annual appropriated expenditure budgets are adopted for all governmental funds on the
modified accrual basis of accounting. An annual appropriation budget is ako adopted for the
proprielary lund on (he accrual basis modified (o include capilal expendilures and debl service
principal payments and to exclude depreciation. The budget is prepared by the Town Clerk. The
appropriations are adopted, and may not be exceeced, on a total fund basis. The details of the
budget calendar follow:

Oclober 15 Slalulory deadline lor submission ol proposed budgel lo Board of Truslees

December 15  Statutary deadline for certification of ajlmill levies ta the Board of County
Commissioners

December 22  Slalulory deadline lor Board of Counly Commissioners Lo levy all laxes and
certify the levies

On or before December 31, the Board of Trustees enacts an ordinance appropriating the
budgets for the ensuing fiscal year, The Board of Trustees may amend the appropriation at any
lime during lhe year. as a resull of any casually. accidenl, or unloreseen conlingency.

The |svel of budgetary contrg] (that is, the Jevel at which expenditures cannot jegally exceed the
appropriated amount) is established at the individual fund level, Even though the budget
enacted by the Board of Trustees is at the fund level, the Town prepares a lne item budget by
deparlmenl and cosl cenler [ar conlrol al Lhe Iine ilem level. Budgel reallocalion belween [unds
requires the Board of Trustees approval through a supplemental appropriation,

Excess of Expenditures Over Appropriations

Colorado slalules prohibil expendilures on a lolal lund basis in excess of amounls approprialed,
The Town's Lodging Tax Fund expenditures exceeded the board approved appropriations for
2020.
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TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE C: — CASH AND INVESTMENTS

Colorado State Statutes require that all deposits be secured by federal deposit insurance or
secured by collateral. Statutes require a financial institution to deposit collateral with angther
financial institution securing 102% of the aggregate amount of public funds held which exceed
the amount insured by federal deposit insurance. Deposits must be made in financial institutions

in the Slale ol Colorado.

The compogition of all cash and investments held by the Town at December 31, 2020 is as

follows:
Cash on rand $ 731
Insured by FDIC 250,000
Collazeralized as noted abave 1.°22.646
Total 1.373.377
Plus reconciling items 5.236
Tolal cash and inveslimenls $ 2.751,889

NOTE D: — CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2020 was as follows:

Begirning Frnding
Gavernmental Activities Be ¢ce Ircrcase Decrcase Balance
Capital agsctg, not depreciated:
Lard 3 147,215 s 2038 - $ 140253
Constructior ir Progress 75,000 26,385 - 101,385
Total capital asse:s, not depreciated 222,215 28,423 - 280,638
Capital assets, being depreciawed:
Buildings 238,481 - - 238 481
Equipmert 173,252 88,575 16,944 214,883
Infrastructurc 1,151,021 - - 1,151,021
Tota| capital assess depreciated 1,562,754 08,575 16,944 1,604,385
Less, accumiated depreciation:
Buildings 171,566 4,248 - 175,815
Fquipmenl 137,208 17.245 16,944 137,509
Infrastructurc 150,989 29,180 - 180,169
Total Accumulated Nepreciation 459,763 80,673 16,944 493,493
Tota| capital assets depreciated, net 1,102,990 7,902 - 1,110,892
Govt activitics captial asscts, nct S 1,325,205 S 36,325 - $ 1,361,530
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TOWN OF NATURITA, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE D: - CAPITAL ASSETS (Conlinued)

Depreciation expense was charged to functions of the Town as follows:

Gavernrental Act'vities

Public =afety S 519
Public wo-ks 47,432
Culture and recreaticn 2,623
lozal depreciation expease - gover amental achitics S 50,570
Bus 1ess-lype Aclivilies Baginnirg Ending
Balance Increase Decrease Balarce
Capilal assels, nol being deprecialed
Lanc S 67,870 S - S - $ 67.870
Waler Shares 10,000 - - 10,000
Total capital assets. not being depreciated 77,870 - - 77,870

Capital agscts, being depreciazed

Ruiklings ard Sys.ems 3,546,745 - 5,475 3,541,770
EGuipment 46,680 22,459 38,257 30,883
Totg| assets, beirng depreciased 3,593,475 27,459 43,737 3,572,153

Less, accumulated depreciation

BuikKings and Sys.cms 2,295,311 50,766 5,475 2,349 602
Equipment 41,168 4,428 38,257 7,339
Total accurrulated depreciation 2,336,479 64,194 43,732 2,356,941
Total capital assets being depreciated 1,256,946 (41,735) - 1,215,212
Busiress activities captial assets, nel 5 1,334,816 5{@E1,735) S - $ 1,293,081
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TOWN OF NATURITA, COLORADO
NOTES TO FINANC IAL STATEMENTS
December 31, 2020

NOTE E: - LONG-TERM LIABILITIES

Business-type Activities = The following summarizes the changes in the Town's business=
type long=term debt activities for the year ended December 31, 2020:

Balance Ba arce Due Within
[2/31/:019  Addizions Reduction  12/31/73)0  CneYear

3asiness-type Activties
CWHFPDA Sewer Loan 5 R191/ S - $ Bl S /4901 S B[/

Sewer Plant Loan

Colorado Water Resources & Power Development Authority (CWRPDA) loan, in the original
issuc amount of S700,000 with $500,00Q forgiven at ban chsing, was issucd at the loan
dosing on June 4, 2012. The remaining loan was $200,000 with interest there on at the rate
ol 1.0% per annum. The full amounl of lhe lban of $200,000 was required Lo be recorded al
dlosing. with the undistributed funds recorded as a grant receivable. Not all of the available
loan was needed and an adjustment of $69,936 was made ta the loan during 2014, Principal
and interest are payable May 1 and November 1, with the final payment due May 1, 2032,
The lban matures as follows:

Bapnce

Principal Ir.erasl Tolal 31Dec
2021 S 6.177 $ 734 $ 6.911 $ 68723
2022 6,239 6/2 6.911 62,181
2023 6,302 609 6.911 56,182
2024 6,365 546 6.911 49.817
2025 6,429 4382 6.911 43,388
2026-2030 33,124 1,431 F 34,555 10,264
2031-2032 10,264 103 *0.366 -

S 74,901 $ 4576 $ 79477

The Town has the option to prepay the loan, in whole or in part, upon prior written notice, Tha
Town has pledgec the net revenues of the wastewater treatment system, The lban agreement
requires lhe Town [0 mainlain an operalions and mainlenance reserve in an amounl equal lo
three months of operation and maintenance expenses and to meet a rate covenant. The
calculations to verify these requirements have been defined by CWRPDA,
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TOWN OF NATURITA, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE E: LONG-TERM DEBT (Conlinued)

The operation and maintenance reserve caloculation is that current assets minus currant
liabilities needs to be greater than the resul of operating expenses less depreciation times
.25. For 2020

Currenl assels $710,771

Current iabi ities ol,713

S650,05%

Oacraling exa dearecialian 330,610
times .25 %52,653

Therefore, the operation and maintenance reserve requirement is met.

The rate covenant calculation is that total system revenues kss operating expenses (without
depreciation) civided by annual debt service needs to be greater than or equal to 1.10. For
2020 the calculation is:

2021 Debt Service (principal & irzeresz) 6911

Multiply by 1.1 /7,502

| ozal revenue LS01,1/%
1072l operztirg expense 364,804
Less cepreciatian B1.1541
330,610

Netrevenues (1atal revenue less satal expense) 1/4,564

(motincluding depreciation)

The Town passed an ordinance during 2014 to increase rates over the next five years to
gllow continued compliance with this requirement, Rates were raised in 2015 and again in
2019,

NOTE F - TAX, SPENDING AND DEBT LIMITATIONS

In November of 1992, the voters of Colorado approved Amendment 1, commonly known as
the Taxpayer's Bill of Rights (TABOR), which added a new Section 20 to Article X of the
Colorado Canstitution, TABOR contains tax, spending, revenue and debt Fmitations, and
certain election requirements, which apply to the State of Colbrado and al local
governmenls, TABOR is complex and subjecl Lo inlerprelalion. The Town beleves il is in
compliance with the provisions of TABOR as it is understood from judicial interpretations,
legal opinions and commonly accepted practices, The amendment ago requires 3%
emergency reserve to be set up on all Town expenditures covered by the amendment, The
Town has set this required emergency reserve for all amendment expenditures in the
General Fund Balance under Reslricled [or emergencies.,
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December 31, 2020

NOTE G - RISK MANAGEMENT

The Town is one of scveral local governments which are memhers of the GColorado
Intergovernmental Risk Sharing Agency (CIRSA). CIRRSA is an organization created by
intergovernmental agreement in 1982 solely to provide property and casualty coverage to its
members. Coverage is provided through pooling of seFdnsured lbsses and the purchase of stop=
loss insurance coverage. CIRSA is governed by a seven-member board ekected by and from its
members, The governing board is autonomous as to budgeting and fiscal matters,

CIRSA has a legal obligation for claims against its members to the extent that funds are
available in its annually established loss fund and amounts are avaikbbk from insurance
providers under excess specific and aggregate insurance cantracts. Losses incurred in excess
of loss funds and amounts rccoverable from cxcess insurance arc direct Babiltics of the
participating members, CIRSA has indicated that the amount of any excess losses would be
biled to members in proportion to their contributions in the year such excess occurs, akhough it
is not legally reqguired to do so.

The Town is cxposed to various risks of loss related to workers compensation and gencral
liability, The Town has acquired commercial coverage for these risks and any settled ckims are
not expected to exceed the commercial insurance coverage.

The Town is also exposed to the risks of loss related to torts; theft of, damage to, and
destruction of asscts; errors and omissions, To address such rigks, the Town is a participant in
the public entity risk pod administered by Colbrado Intergovernmental Risk Sharing Agency
(CIRSA),

CIRSA's operations are funded by contributions from member governments. Coverage is
provided in the amount of $S500,000 per claim or occurrence for property damage, S600,000 per
daim or occurrence for liability, and $150,000 per claim or occurrence for crime, CRSA has ako
acquired additional excess coverage from outside sources, Whike the Town may be liable for
any losses in excess of this coverage, the Town does not anticipate losses at December 31,
2020. No settlements of claims against the Town in the Jast three years have exceeded the
Town's coverage,

Surpluses or deficits realized by CIRSA for any given year are subject to change for such
reasons as interest earnings on invested amounts for those years and funds. reestimation of
losses for those years and funds, and credits or distributions from surps for those years and
funds, A incomce and asscts of CJRSA sha] he at aj]times dedicated to the exclusive hencfit of
its members. The board of directors may credit member municipalities' future contributions in the
evenl of a surplus, Although il has never occurred, CIRSA member municipallies are subjecl o
a supplemental assessment in the event of a deficiency. For 2020, the Town's deductible for
property and [iability claims per occurrence is $1,000 for gach, The auto liabifty deductible and
the auto physical damage deductible are both $1.000 per occurrence,

The Town carries no deduclible [or workers Compensalion coverage, CIRSA's coverage [or
workers' compensation claims are the Colorade statutory limits of $500,000 per occurrence and
$1,000,000 for employer liability,
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TOWN OF NATURITA, COLORADO
NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE G - RISK MANAGEMENT (continued)

The Town also carries accident medical insurance coverage through CIRSA. This provides a
medical coverage for a minor injury a volunteer receives when serving the Town in a volunteer
capacity such as a community scrvice worker, voluntcer trail work, or volinteer coaching for
recreation. Coverage is $15,000 per occurrence with a $25 deductible.

The Town's 2020 contributions to CIRSA were $13,229.

NOTE H - INTERFUND BALANCES AND TRANSFERS

No interfund transfers were made and no interfund balknces are duc in 2020,
NOTE | - DEFINED CONTRIBUTION PLAN

In October 2018 the Town started providing retirement benefits for all fulldime employees
through a defined contribution plan administercd by the Colorado Retirement Association (CRA).
In a defined contribution plan, benefits depend sokly on amounts contributed to the pln plus
invesimenl earnings. Under lhe delined conlribulion plan, the Town has agreed lo pay $150 per
month into the plan for qualifying employees. Employees are elgible to participate in the plan
following one year of employment, The plan provides retirement benefits based upon the
cmployce’s vested account, A participant hecomes 100% vested upon completion of five years
of covered service, Amounts forfeited by employees who leave emplbyment before they become
lully vesled are divided up among lhe remaining parlicipanls in lhe pln, Under lhe pln,
employees direct the investment of the contributions among several investment options
available through an outside plan administrator,

For the year ended December 31, 2020, the Town contributed $6,375 to the pln.
NOTE J - SUBSEQUENT EVENTS

Management has cvajuated potcntial subseqguent cvent discpsures through the date of
availability of financial statements for issuance. Beginning in 2020, there was a workwide
pandemic [rom lhe Coronavirus, Il is dear lhal lhere will be polential shorl and long-erm ellecls
from Jocal to global economies, It is unclear what these effects willbe for the Town at the date of
the auditor's report,
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TOWN OF NATURITA, COLORADO

u

TY ENTERPRJSE FUND

SCHEDULE OF REVENUES, EXPENDMTURES
AND CHANGES IN FUND NET FOSITION -
BUDGET AND AGTUAL
For the Year Ended December 31, 2020
With Comparative Tolals far the Year Ended December 31, 2019

Revernues
Cna-ges lor services
Grani prcceeds
Other

Total revenuLes

Lxperdiwres
2erscnal services
Operating expenses
Surchased services
Other charges
Inleresl and or ncipal
Capta| putjay
Confingency

Total expenditures

EXCESS OF REVENUES ANJ
OTHER FINANCING SOURCES
OVER (UNDER) EXPENSES

RLCONCILIATION 10 GAAF BASIS:
Add:Loan orincipal paymenls
Add: Capita| asset acdizions
Jeduct: Neprec ation

CHFANGF [N NFT POS|TION - GAAP RASIS

Sce lhe accompany ng rdepencenl Audiler's Reporl,

2020
VAR IANCL
ORIGINA_ FINAL POSITVE
EUDCET BJDGET ACTUAL (NEGAT IVE)
$ 492,500 $ 492,500 500.68C $  (8.180)

£81,328 651,328 - 681,328
750 750 L9 254
1,177,578 1,177,578 501 176 676,702
132,800 118,6C0 68,885 49.911
156,25 159,125 131,837 21,188
116,000 117,650 115,857 1.693
5240 11,300 4,550 6.35C
13,405 13,405 8,777 6.628
600,000 600,000 27,876 572,12/
76,525 76,325 - 76,375
1,102,895 1,096,405 359 186 737,219
$ 74683 $ 81,173 5 14189C $ 60817

6.118

22,159

(64.194)
S 106,371
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